














THE KANDY HOTELS COMPANY (1938) PLC
STATEMENT OF CHANGES IN EQUITY

For the Year ended 31* March
Group

Balance as at 31" March 2018

Adjustment on initial application of SLFRS 09
Adjusted Balance as at 01 April 2018

Net profit for the year

Other comprehensive income

Actuarial gains on defined benefit plans

Share of other comprehensive income attributable to joint venture
Deferred tax effect on actuarial gain

Total other comprehensive income for the year, net of tax

Total Comprehensive Income

Transfer of excess depreciation on revaluation
Dividends-(15% Cumulative preference shares)
Dividends to equity holders - First and final 2017/2018

Balance as at 31" March 2019

Profit / (Loss) for the period
Total comprehensive income

Other comprehensive income

Actuarial gains on defined benefit plans

Deferred tax effect on actuarial gain

Revaluation of property , plant and equipment

Deferred tax effect on revaluation of property , plant and equipments
Net change on equity instruments designated at fair value through other
comprehensive income

Dividends - (15% Cumulative preference shares)

Share of other comprehensive income attributable to joint venture
Transfer of excess depreciation on revaluation

Balance as at 31" March 2020

Company

Balance as at 31" March 2018

Adjustment on initial application of SLFRS 09
Adjusted Balance as at 01 April 2018

Other comprehensive income

Net profit for the year

Actuarial gains on defined benefit plans
Deferred tax effect on actuarial gain
Total Comprehensive Income

Dividends-(15% Cumulative preference shares)
Transfer of excess depreciation on revaluation
Dividends to equity holders - First and final 2017/2018

Balance as at 31" March 2019

Profit / (Loss) for the period
Total comprehensive income

Other comprehensive income

Actuarial gains on defined benefit plans

Deferred tax effect on actuarial gain

Revaluation of property , plant and equipment

Deferred tax effect on revaluation of property , plant and equipments
Net change on equity instruments designated at FVOCI

Dividends - (15% Cumulative preference shares)

Transfer of excess depreciation on revaluation

Balance as at 31" March 2020

Note : The above figures for the year ended 31° March 2021 are provisional and subject to Audit.

Figures in brackets indicate deductions.
All values are in Rupees Thousands unless otherwise stated.

Stated FvoCl Revaluation Retained Total
Capital Reserve Reserves Earnings Equity
Rs. '000' Rs. '000' Rs. '000' Rs. '000' Rs. '000'
16,750 - 5,913,736 960,444 6,890,929
- - - (4,679) (4,679)
16,750 R 5,913,736 955,764 6,886,250
- - - 125,625 125,625
43 43
(143) - (143)
- - (6) (6)
- (143) 37 (106)
16,750 5,913,593 125,662 125,519
(30,955) 30,955 -
- - (38) (38)
- - (57,750) (57,750)
16,750 5,882,638 1,054,594 6,953,982
- - (72,550) (72,550)
- - (72,550) (72,550)
(157) (157)
22 22
1,260,062 1,260,062
(176,409) (176,409)
(75,000) (75,000)
(38) (38)
20,137 20,137
(31,998) 31,998 -
16,750 (75,000} 6,954,430 1,013,870 7,910,050
Stated FvoCl Revaluation Retained Total
Capital Reserve Reserves Earnings Equity
Rs. '000' Rs. '000' Rs. '000' Rs. '000' Rs. '000'
16,750 - 5,805,663 1,070,056 6,892,469
- - (4,679) (4,679)
16,750 N 5,805,663 1,065,377 6,887,790
- - 175,443 175,443
- - 43 43
- : (6) (6)
- - - 175,480 175,480
- - (38) (38)
- (30,955) 30,955 -
- - (57,750) (57,750)
16,750 - 5,774,708 1,214,024 7,005,482
- - - 26,871 26,871
16,750 N 5,774,708 1,240,895 7,032,353
- - - (157) (157)
- - - 22 22
- - 1,260,062 - 1,260,062
R R (176,409) - (176,409)
- (75,000) - - (75,000)
- - - (38) (38)
- - (31,998) 31,998 -
16,750 {75,000} 6,826,364 1,272,720 8,040,834
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THE KANDY HOTELS COMPANY (1938) PLC
NOTES TO INTERIM FINANCIAL STATEMENTS

01) Basis of preparation
The interim condensed financial statements of the Company and those consolidated have been prepared in compliance with Sri Lanka
Accounting Standard LKAS 34 - Interim Financial Reporting. These interim financial statements should be read in conjunction with the annual
financial statements for the year ended 31 March 2020.

02) Interim Condensed Financial Statements

The financial statements for the year ended 31% March 2021, includes “the Company” referring to The Kandy Hotels Company (1938) PLC, as
the holding company and “the Group” referring to the companies whose accounts have been consolidated therein.

03) Accounting Policies

The Accounting policies are in line with the policies published in the annual financial statements for the year ended 31% March 2020.

04) Stated capital

The Number of shares representing the Stated Capital 577,500,000 Ordinary Shares and 50,000 fully paid Preference shares @ 15% as at 31"
March 2021.

05) Operating segment
A segment is a distinguishable component of an enterprise that is engaged in either providing products or services (Business Segment) or in
providing products or services within a particular economic environment (Geographical Segment), which is subject to risks & rewards that are
different from those of the segment. However, there are no distinguishable components to be identified as segment for the company.

06) Status of Operation
As communicated in previous interim results, COVID-19 pandemic has severely impacted the business of the Company and the Group during
the period under review. Arrival of tourists to the country will likely take place when global travel and tourism returns to normalcy.

The Kandy Hotels Company (1938) PLC continues to rely on the domestic travel segment during this period. During the period under review
Suisse Hotel operated as a paid quarantining facility for repatriates. However, this uncertain phase also presents several challenges to the
domestic travel segment as well, given its vulnerability to the spread of COVID-19 within Sri Lanka.

Given these market conditions, the Company and the Group continuous to operate a lean business model whilst also prioritizing on health,
safety and hygiene standards which is a core part of traveler expectations.
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THE KANDY HOTELS COMPANY (1938) PLC
NOTES TO INTERIM FINANCIAL STATEMENTS

07)

08

—

09)

10)

11)

12)

Investment in equity securities
Investment in equity securities represent 16.11% stake in United Hotels Co Ltd, which is a subsidiary of Ceylon Hotels Corporation PLC is carried af]

fair value.

Interest bearing loans & borrowings

Company received a capital and interest moratorium {from April 2020 to March 2021) on the existing term loan and overdrafts in accordance with
the financial relief package announced by the Government of Sri Lanka to the Tourism industry, amidst of the Covid-19 epidemic.

Related Party Transactions
The company carries out transactions in the ordinary course of its business with parties who are defined as related parties in LKAS 24. The details of|
which are reported below.

For the Year ended 31" March Company
In LKR '000 Note 2021 2020

Recurrent Related Party Transactions

Transactions with Parent Company
Ceylon Hotels Corporation PLC

Expenses paid by CHC on behalf of company A 429 1,165
Interest Charged by company on related party loans B 87,234 78,991
Settlement of Expenses paid by CHC on behalf of company 489 3,511
Loan Advances to CHC B 82,694 77,581

Transactions with Other Related Company

Galle Face Group (Pvt) Ltd

Net Expenses paid by GFG on behalf of company A 7,089 -
Temporary advance A 1,402 -

Non recurrent Related Party Transactions
There are no non-recurrent related party transactions for the period ended 31°* March 2021.

Note :
A) Transactions carried out in the ordinary course of business and charge at the face value of the expenses.

B) Terms and conditions related to inter company borrowings/lending's :

Company Party Repayme Interest Rate
The Kandy Hotels Company (1938) PLC Lender
y pany { ) On AWPLR + 2% for the balance upto Rs 100 Mn and

Ceylon Hotels Corporation PLC Borrowe |Demand [AWDR + 1% for the remaining
GOVERNMENT GRANTS Group/Company

31.03.2021 31.03.2020

Rs. Rs.

Opening Balance 6,168 -
Recognized during the year - 7,155
Setoff against interest expenses during the year (4,113) (986)
Closing balance 2,056 6,168
Current 2,056 4,113
Non-Current - 2,056

During November 2019, the company has obtained a term loan facility under "Enterprise Sri Lanka" special interest subsidy loan scheme proposed by|
the government to strengthen the tourism industry. The interest subsidy will be paid to the banks by the Ministry of Finance. Hence, the interest]
differentials has been classified under Government Grants.

Contingent liabilities
There has not been any significant changes in the nature of Contingent Liabilities which were disclosed in the Annual Report for the

year ended 31% March 2020.
Subsequent events

There were no material events taken place after the Balance Sheet date which would require adjustments or disclosure in the Interim
Financial Statement.
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THE KANDY HOTELS COMPANY (1938) PLC
NOTES TO INTERIM FINANCIAL STATEMENTS

SHARE INFORMATION

1. The Public holdings as at 31" March 2021 - 155,324,441 (26.90%)
2. Number of Public shareholders as at 31 March 2021 - 1,920.
3. Directors shareholding as at 31" March 2021.

Directors Shareholdings 31-Mar-21
Preference Ordinary
1 Mr. Sanjeev Gardiner 9,500 87,500
2 Mr. Charitha Ratwatte Nil 175,000
3 Mr. Lakshman Samarasinghe Nil 5,500
4 Mr. Privantha Maddumage Nil Nil
5 Mr. Lakshman Sirimanne (Demised on 20" May 2021) Nil 3,500
6 Mr. Ranjith Gunathilleke Nil 43,611
7 Mr. Nahil Wijesuriya Nil Nil
8 Mr. Chandra Mohotti Nil Nil
9 Mr. Nilanga Dela Nil Nil
10 Mr. Shalike Karunasena (Alternative Director to Mr. Priyantha Maddumage) Nil Nil
4. Top 20 ordinary shareholders as at 31" March 2021
Name No. of shares %
1 Ceylon Hotels Corporation PLC 401,567,250 69.54
2 Progruss Investments Limited 69,445,619 12.03
3 Adiuvat Investment Fund 36,582,097 6.33
4 Hotel International (Pvt) Ltd 17,906,619 3.10
5 Mr. N.V.S. Saackville 4,368,000 0.76
6 Mr. P.R.F Collas 1,965,250 0.34
7 Mr. G.C.Goonetilleke 1,924,755 0.33
8 Mrs. L. Ratwatte 1,853,000 0.32
9 Mr. P.V. Gunasekera 1,750,000 0.30
10 Mr. M.F. Gunasekera 1,750,000 0.30
11 Mrs. A.U.R. Pethiyagoda 1,500,000 0.26
12 Ms. H. Sauties 1,496,250 0.26
13 Mr. J. P. Sauties 1,496,250 0.26
14 Mr. J. Laravoire 1,496,250 0.26
15 Mr. E. Laravoire 1,496,250 0.26
16 Mr. M. Chevallaz 1,496,250 0.26
17 Mr. P. Chevallaz 1,496,250 0.26
18 Mr. A. Chevallaz 1,496,250 0.26
19 Mr. J.F.C. Badcock 1,034,250 0.18
20 Mr. F.D.M. Badcock 1,034,250 0.18
Sub total 553,154,840 95.78
Balance held by others 24,345,160 4.22
Total number of shares 577,500,000 100.00
5. Market price per share for the quarter ended 31" March.
2021 2020
(Rs.) (Rs.).
Highest Market Price 5.90 5.70
Lowest Market Price 4.70 4.10
Last Traded Price 5.30 4.30

6. The float adjusted market capitalisation as at 31™ March 2021 was Rs. 823,341,750/- with reference to the rule no. 7.6 (iv) of the listing rules of]
the Colombo Stock Exchange. As the float adjusted market capitalisation is less than Rs. 2.5 billion, The Kandy Hotels Company (1938) PLC
complies under option 5 of the Listing Rules 7.13.1 {a) with the minimum public holding requirements.
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